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êï $,5ý$/*25,7+06

,QýWKLVýFKDSWHUýWKHýDOJRULWKPVýIRUýWKHýWUDQVSRUWýRIýFKHPLFDOýVSHFLHVýZLWKLQýDQGýDPRQJýDLU
FRPSDUWPHQWVýDQGýGLIIXVLRQîYRODWLOL]DWLRQýEHWZHHQýDLUýFRPSDUWPHQWVýDQGýVXUIDFHýZDWHUýDUH
SUHVHQWHGïýý$ýGHVFULSWLRQýRIýGHSRVLWLRQýIURPýDLUýFRPSDUWPHQWVýWRýVXUIDFHýZDWHUýFDQýEHýIRXQGýLQ
&KDSWHUýéýDQGýDýGHVFULSWLRQýRIýWKHýWUDQVSRUWýSURFHVVHVýEHWZHHQýWKHýDLUýFRPSDUWPHQWVýDQGýVRLOýFDQ
EHýIRXQGýLQý&KDSWHUýèïýý7KHýWH[WýER[ýRQýWKHýQH[WýSDJHýSURYLGHVýDýTXLFNýVXPPDU\ýRIýWKH
DOJRULWKPVýGHYHORSHGýLQýWKLVýFKDSWHUýDQGýSURYLGHVýDýGHILQLWLRQýRIýDOOýSDUDPHWHUVýXVHGï

êïì $,5ý72ý$,5ý$/*25,7+06

)RUýDýJLYHQýZLQGýVSHHGýDQGýGLUHFWLRQñýWKHUHýDUHýWZRýW\SHVýRIýWUDQVIHUýFRQVLGHUHGýIURPýRQH
DLUýFRPSDUWPHQWýWRýDQRWKHUã

& $GYHFWLYHýWUDQVIHUýõEXONôýGXHýWRýWKHýFRPSRQHQWýRIýWKHýZLQGýYHFWRUýQRUPDOýWRýWKH
ERXQGDU\ýEHWZHHQýWKHýFRPSDUWPHQWVâýDQG

& 'LVSHUVLYHýWUDQVIHUýõEXONôýFDOFXODWHGýIURPýWKHýFRPSRQHQWýRIýWKHýZLQGýYHFWRUýSDUDOOHOýWR
WKHýERXQGDU\ýEHWZHHQýWKHýFRPSDUWPHQWVï

7KHýWRWDOýWUDQVIHUýIDFWRUýIURPýRQHýFRPSDUWPHQWýWRýWKHýRWKHUýLVýWKHýVXPýRIýWKHVHýWZRýWUDQVIHU
FRHIILFLHQWVï

/HWý$5ýDQGý$6ýGHQRWHýWKHýUHFHLYLQJýDQGýVHQGLQJýDLUýFRPSDUWPHQWVïýý,IýWKHýERXQGDU\
EHWZHHQýWKHýWZRýDLUýFRPSDUWPHQWVýLVýFRPSRVHGýRIýQýGLVWLQFWýOLQHýVHJPHQWVñýWKHQýWKHýWUDQVIHU
IDFWRUýIURPýWKHýVHQGLQJýWRýWKHýUHFHLYLQJýDLUýFRPSDUWPHQWýLVýFDOFXODWHGýDVý

ZKHUHã

96  YROXPHýRIýWKHýVHQGLQJýDLUýFRPSDUWPHQWýõPêô
$UHDL  LQWHUIDFLDOýDUHDýDFURVVýLWKýERXQGDU\ýõPëô
XL
õ'ô  GLUHFWýDGYHFWLYHýZLQGýYHORFLW\ýDFURVVýWKHýLWKýERXQGDU\ýõPîGD\ô
XL
õ/ô  ODWHUDOîGLVSHUVLYHýZLQGýYHORFLW\ýDFURVVýWKHýLWKýERXQGDU\ýõPîGD\ô
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$LUýFRPSDUWPHQWýWRýDLUýFRPSDUWPHQWã

'LIIXVLRQîYRODWLOL]DWLRQýIURPýDLUýFRPSDUWPHQWýWRýVXUIDFHýZDWHUýFRPSDUWPHQWã

'LIIXVLRQîYRODWLOL]DWLRQýIURPýVXUIDFHýZDWHUýFRPSDUWPHQWýWRýDLUýFRPSDUWPHQWã

ZKHUHã

96  YROXPHýRIýWKHýVHQGLQJýDLUýFRPSDUWPHQWýõPêô
$UHDL  LQWHUIDFLDOýDUHDýDFURVVýLWKýERXQGDU\ýõPëô
XL
õ'ô  GLUHFWýDGYHFWLYHýZLQGýYHORFLW\ýDFURVVýWKHýLWKýERXQGDU\ýõPîWLPHô
$  LQWHUIDFLDOýDUHDýEHWZHHQýWKHýVXUIDFHýZDWHUýDQGýDLUýFRPSDUWPHQWVýõPëô
IZõOLTXLGô  IUDFWLRQýRIýFKHPLFDOýLQýWKHýZDWHUýFRPSDUWPHQWýWKDWýLVýGLVVROYHGýõXQLWOHVVô
9Z  YROXPHýRIýZDWHUýFRPSDUWPHQWýõPêô
IDõYDSRUô  IUDFWLRQýRIýFKHPLFDOýLQýWKHýDLUýFRPSDUWPHQWýWKDWýLVýLQýWKHýYDSRUýSKDVH

õXQLWOHVVô
9D  YROXPHýRIýDLUýFRPSDUWPHQWýõPêô
.Y  YRODWLOL]DWLRQýWUDQVIHUýUDWHñýPîGD\
5  XQLYHUVDOýJDVýFRQVWDQWýõåïëíç[ìíðèýDWPðPêîPROHýR.ô
7.  ZDWHUýWHPSHUDWXUHýõR.ô
+  +HQU\öVýODZýFRHIILFLHQWýIRUýWKHýDLUðZDWHUýSDUWLWLRQLQJýRIýWKHýFKHPLFDOýõDWPð

PêîPROHôý
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:LQGýVSHHGýSHUSHQGLFXODUýWRýFRPSDUWPHQWýERXQGDU\ýöýX]öýPD[ íñXýFRVõK÷Qô õêðèô

êïìïì 'LUHFWý$GYHFWLYHý7UDQVIHU

7KHýGLUHFWýZLQGýIORZýDFURVVýDQýDLUýFRPSDUWPHQWýERXQGDU\ýõQRWDWLRQýXõ'ôýLVýXVHGýDERYHôýLVý
FDOFXODWHGýE\ýILQGLQJýWKHýSURMHFWLRQýRIýWKHýZLQGýYHFWRUýRQWRýWKHýQRUPDOýYHFWRUýWRýWKHýERXQGDU\
EHWZHHQýWKHýDLUýFRPSDUWPHQWVïý

/HWý3ì õ[ìñ\ìôýDQGý3ë õ[ëñ\ëôýEHýWKHýSRLQWVýGHILQLQJýWKHýOLQHýWKDWýLVýWKHýSURMHFWLRQýRIýWKH
ERXQGDU\ýRQWRýWKHý[\ðSODQHýõLïHïñýWKHýYLHZýIURPýDERYHýRIýWKHýYHUWLFDOýSODQHýGHILQLQJýWKH
ERXQGDU\ôïýý,WýLVýDVVXPHGýWKDWýWKHýSRLQWVý3ìýDQGý3ëýDUHýRUGHUHGýVRýWKDWýWKHýUHFHLYLQJýFRPSDUWPHQW
LVýRQýWKHýULJKWýVLGHýRIýWKHýGLUHFWHGýOLQHýVHJPHQWýVWDUWLQJýDWý3ìýDQGýHQGLQJýDWý3ëïýý7KHýXQLWýYHFWRUý 3Y
SHUSHQGLFXODUýWRýWKLVýOLQHýVHJPHQWýWKDWýLVýLQýWKHýGLUHFWLRQýRIýWKHýUHFHLYLQJýFRPSDUWPHQWýLVýJLYHQ
E\ã

ZKHUHýQýLVýWKHýDQJOHýPHDVXUHGýFORFNZLVHýIURPýGXHýQRUWKïýý,IýWKHýZLQGýLVýEORZLQJýZLWKýVSHHGýX
WRZDUGVýWKHýGLUHFWLRQýKýõPHDVXUHGýFORFNZLVHýIURPýGXHýQRUWKôñýWKHQýWKHýZLQGýYHFWRUñýGHQRWHGýE\
ñýFDQýEHýZULWWHQã3Z

7KHýSURMHFWLRQýRIýWKHýZLQGýYHFWRUý ýRQWRýYýýLVýMXVWýWKHýGRWýSURGXFWý ýRIýWKHýWZR3Z 3Z # 3Y
YHFWRUVñýZKLFKýLVýJLYHQýE\ã

6LQFHý ýLVýDýXQLWýYHFWRUñýWKHýGRWýSURGXFWýLQýWKLVýFDVHýLVýWKHýFRPSRQHQWýRIýWKHýYHFWRU ýLQ3Y 3Z
WKHýGLUHFWLRQýRIý ïýý7KHýZLQGýIORZýUDWHýIURPýWKHýVHQGLQJýFRPSDUWPHQWýWRýWKHýUHFHLYLQJ3Y
FRPSDUWPHQWýLVýGHILQHGýWRýEHýWKHýGRWýSURGXFWýLIýLWýLVýSRVLWLYHñýRWKHUZLVHýLWýLVý]HURâýLïHïñý
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&GLVVROYHG ÷ &Dîõ+î57.ô õêðçô

,IýWKHýZLQGýLVýEORZLQJýSHUSHQGLFXODUýWRýWKHýERXQGDU\ýõLïHïñý ôñýWKHQýWKHýZLQGýIORZýUDWHQöK
DFURVVýWKHýERXQGDU\ýLVýMXVWýWKHýZLQGýVSHHGâýRWKHUZLVHýLWýLVýIORZLQJýZLWKýDýYHORFLW\ýOHVVýWKDQýWKH
ZLQGýVSHHGñýWKHýPDJQLWXGHýRIýZKLFKýGHSHQGVýRQýWKHýGLIIHUHQFHýLQýWKHýDQJOHVýRIýWKHýZLQGýVSHHG
DQGýWKHýERXQGDU\ï

êïë $,5ý72ý62,/ý$/*25,7+06

7KHýDOJRULWKPVýGHVFULELQJýWKHýWUDQVIHUýRIýFKHPLFDOýPDVVýEHWZHHQýDLUýDQGýVRLOýDUH
SUHVHQWHGýLQý6HFWLRQýèïéïêï

êïê $,5ý72ý685)$&(ý:$7(5ý$/*25,7+06

êïêïì '(326,7,21

7KHýDOJRULWKPVýGHVFULELQJýWKHýGHSRVLWLRQýRIýFKHPLFDOýPDVVýIURPýDLUýWRýVXUIDFHýZDWHUýDUH
SUHVHQWHGýLQý6HFWLRQýéïëïìï

êïêïë ',))86,21

êïêïëïì 9RODWLOL]DWLRQý7UDQVIHUý%HWZHHQý6XUIDFHý:DWHUýDQGý$LU

7KHýIROORZLQJýGHVFULEHVýWKHýPHWKRGýXVHGýIRUýHVWLPDWLQJýYRODWLOL]DWLRQýWUDQVIHUýEHWZHHQýDLU
DQGýVXUIDFHýZDWHUýIRUýDQ\ýFKHPLFDOýWKDWýKDVýDýQRQ]HURý+HQU\©VýODZýFRQVWDQWïýý7KHýPHWKRGýLVýD
WZRðOD\HUýUHVLVWDQFHýPRGHOýILUVWýSUHVHQWHGýE\ý:KLWPDQýõìäëêôýDQGýLQFRUSRUDWHGýLQWRýWKHý8ï6ï
(3$ý:$63ýZDWHUýTXDOLW\ýPRGHOýõ$PEURVHýìääèôïýý7KHýSURFHHGLQJýGLVFXVVLRQýLVýEDVHGýSULPDULO\
RQýWKHý:$63ýPRGHOýGRFXPHQWDWLRQï

9RODWLOL]DWLRQýLVýWKHýPRYHPHQWýRIýFKHPLFDOýDFURVVýWKHýDLUðZDWHUýLQWHUIDFHýDVýWKHýGLVVROYHG
QHXWUDOýFRQFHQWUDWLRQýDWWHPSWVýWRýHTXLOLEUDWHýZLWKýWKHýJDVýSKDVHýFRQFHQWUDWLRQïýý(TXLOLEULXP
RFFXUVýZKHQýWKHýSDUWLDOýSUHVVXUHýH[HUWHGýE\ýWKHýFKHPLFDOýLQýVROXWLRQýHTXDOVýWKHýSDUWLDOýSUHVVXUHýRI
WKHýFKHPLFDOýLQýWKHýRYHUO\LQJýDWPRVSKHUHïýý7KHýUDWHýRIýH[FKDQJHýLVýSURSRUWLRQDOýWRýWKHýJUDGLHQW
EHWZHHQýWKHýGLVVROYHGýFRQFHQWUDWLRQýDQGýWKHýFRQFHQWUDWLRQýLQýDLUï

:LWKýWKHýDSSURDFKýGHVFULEHGýLQý:KLWPDQýõìäëêôñýWKHýGLVVROYHGýFRQFHQWUDWLRQýLQýWKH
VXUIDFHýZDWHUýLVýDVVXPHGýWRýDWWHPSWýWRýHTXLOLEUDWHýZLWKýWKHýJDVýSKDVHýFRQFHQWUDWLRQýLQýWKH
DWPRVSKHUHñýYLDýWKHýJHQHUDOýHTXDWLRQã
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1Z
9Z

÷ IDõYDSRUô
1D
9D

î õ+î57.ô õêðåô

7DLU9ZDWHUõGLIIXVLRQîYRODWLOL]DWLRQô ö
$
9D
ý.Yýý

IDõYDSRUô

õ+î57.ô
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7ZDWHU9DLUõGLIIXVLRQîYRODWLOL]DWLRQô ö
$
9Z

ýý.Y IZõOLTXLGô

õêðäô

õêðìíô

ZKHUHã

&GLVVROYHG  GLVVROYHGýFRQFHQWUDWLRQýRIýFKHPLFDOýõPDVV
>FKHPLFDO@îYROXPH>ZDWHU@ô

&D  YDSRUýSKDVHýFRQFHQWUDWLRQýRIýFKHPLFDOýLQýDLUýõPDVV
>FKHPLFDO@îYROXPHý>DLU@ô

.Y  YRODWLOL]DWLRQýWUDQVIHUýUDWHýõPîGD\ôý
'  ZDWHUýGHSWKýõPôý
5  XQLYHUVDOýJDVýFRQVWDQWýõåïëíç[ìíðèýDWPðPêîPROHýR.ô
7.  ZDWHUýWHPSHUDWXUHýõR.ô
+  +HQU\öVýODZýFRHIILFLHQWýIRUýWKHýDLUðZDWHUýSDUWLWLRQLQJýRIýWKH

FKHPLFDOýõDWPðPêîPROHôïý

7KHýWUDQVIHUýUDWHýFDQýUDQJHýIURPýQHDUýíýWRýëèýPîGD\ñýGHSHQGLQJýRQýFRQGLWLRQVýõ$PEURVH
ìääèôïý0XOWLSO\LQJýWKHýDERYHýHTXDWLRQýE\ýWKHýYROXPHýRIýWKHýZDWHUýFRPSDUWPHQWñýGHQRWHGýKHUHýE\
9Zñý\LHOGVã

7KHýWHUPý9Zî'ýZLOOýEHýHTXDOýWRýWKHýDUHDýRIýWKHýZDWHUýFRPSDUWPHQWñýLIýWKHýGHSWKýRIýWKH
ZDWHUýFRPSDUWPHQWýLVýDSSUR[LPDWHO\ýFRQVWDQWïýý7KLVýDUHDýLVýDOVRýWKHýLQWHUIDFLDOýDUHDýEHWZHHQýWKH
DLUýDQGýZDWHUýFRPSDUWPHQWVñýDQGýVRýWKDWã

RUñýXVLQJýWKHýQRWDWLRQýRIýWUDQVIHUýIDFWRUVñý

ZKHUHã

$  LQWHUIDFLDOýDUHDýEHWZHHQýWKHýVXUIDFHýZDWHUýDQGýDLUýFRPSDUWPHQWV
õPëô

IZõOLTXLGô  IUDFWLRQýRIýFKHPLFDOýLQýWKHýZDWHUýFRPSDUWPHQWýWKDWýLVýGLVVROYHG
õXQLWOHVVô

1Z  WRWDOýPDVVýRIýFKHPLFDOýLQýWKHýZDWHUýFRPSDUWPHQWýõJô
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9Z  YROXPHýRIýZDWHUýFRPSDUWPHQWýõPêô
IDõYDSRUô  IUDFWLRQýRIýFKHPLFDOýLQýWKHýDLUýFRPSDUWPHQWýWKDWýLVýLQýWKHýYDSRU

SKDVHýõXQLWOHVVô
1D  WRWDOýPDVVýRIýFKHPLFDOýLQýWKHýDLUýFRPSDUWPHQWýõJô
9D  YROXPHýRIýDLUýFRPSDUWPHQWýõPêô
.Y  YRODWLOL]DWLRQýWUDQVIHUýUDWHýõPîGD\ôý>VHHýEHORZýIRUýGHWDLOV@ý
5  XQLYHUVDOýJDVýFRQVWDQWýõåïëíç[ìíðèýDWPðPêîPROHýR.ô
7.  ZDWHUýWHPSHUDWXUHýõR.ô
+  +HQU\öVýODZýFRHIILFLHQWýIRUýWKHýDLUðZDWHUýSDUWLWLRQLQJýRIýWKH

FKHPLFDOýõDWPðPêîPROHôïý

ý7KHýWZRðUHVLVWDQFHýPHWKRGýDVVXPHVýWKDWýWZRýûVWDJQDQWýILOPVûýDUHýERXQGHGýRQýHLWKHUýVLGH
E\ýZHOOýPL[HGýFRPSDUWPHQWVïýý&RQFHQWUDWLRQýGLIIHUHQFHVýVHUYHýDVýWKHýGULYLQJýIRUFHýIRUýWKHýZDWHU
OD\HUýGLIIXVLRQïýý3UHVVXUHýGLIIHUHQFHVýGULYHýWKHýGLIIXVLRQýIRUýWKHýDLUýOD\HUïýý)URPýPDVVýEDODQFH
FRQVLGHUDWLRQVñýLWýLVýREYLRXVýWKDWýWKHýVDPHýPDVVýPXVWýSDVVýWKURXJKýERWKýILOPVñýWKXVýWKHýWZR
UHVLVWDQFHVýFRPELQHýLQýVHULHVñýVRýWKDWýWKHýFRQGXFWLYLW\ýLVýWKHýUHFLSURFDOýRIýWKHýWRWDOýUHVLVWDQFHã

ZKHUHã

5/  OLTXLGýSKDVHýUHVLVWDQFHñýGD\îPý
./  OLTXLGýSKDVHýWUDQVIHUýFRHIILFLHQWñýPîGD\ý
5*  JDVýSKDVHýUHVLVWDQFHñýGD\îPý
.*  JDVýSKDVHýWUDQVIHUýFRHIILFLHQWñýPîGD\ï

ý7KHUHýLVýDFWXDOO\ý\HWýDQRWKHUýUHVLVWDQFHýLQYROYHGñýWKHýWUDQVSRUWýUHVLVWDQFHýEHWZHHQýWKHýWZR
LQWHUIDFHVñýEXWýLWýLVýDVVXPHGýWRýEHýQHJOLJLEOHýõWKLVýPD\ýQRWýEHýWUXHýLQýWZRýFDVHVãýýYHU\ýWXUEXOHQW
FRQGLWLRQVýDQGýLQýWKHýSUHVHQFHýRIýVXUIDFHýDFWLYHýFRQWDPLQDQWVôï

7KHýYDOXHýRIý.YñýWKHýFRQGXFWLYLW\ñýGHSHQGVýRQýWKHýLQWHQVLW\ýRIýWXUEXOHQFHýLQýDýZDWHUýERG\
DQGýLQýWKHýRYHUO\LQJýDWPRVSKHUHïýý0DFND\ýDQGý/HLQRQHQýõìäæèôýKDYHýGLVFXVVHGýFRQGLWLRQVýXQGHU
ZKLFKýWKHýYDOXHýRIý.YýLVýSULPDULO\ýGHWHUPLQHGýE\ýWKHýLQWHQVLW\ýRIýWXUEXOHQFHýLQýWKHýZDWHUïýý$VýWKH
+HQU\öVý/DZýFRHIILFLHQWýLQFUHDVHVñýWKHýFRQGXFWLYLW\ýWHQGVýWRýEHýLQFUHDVLQJO\ýLQIOXHQFHGýE\ýWKH
LQWHQVLW\ýRIýWXUEXOHQFHýLQýZDWHUïýý$VýWKHý+HQU\öVý/DZýFRHIILFLHQWýGHFUHDVHVñýWKHýYDOXHýRIýWKH
FRQGXFWLYLW\ýWHQGVýWRýEHýLQFUHDVLQJO\ýLQIOXHQFHGýE\ýWKHýLQWHQVLW\ýRIýDWPRVSKHULFýWXUEXOHQFHï

%HFDXVHý+HQU\öVý/DZýFRHIILFLHQWýJHQHUDOO\ýLQFUHDVHVýZLWKýLQFUHDVLQJýYDSRUýSUHVVXUHýRIýD
FRPSRXQGýDQGýJHQHUDOO\ýGHFUHDVHVýZLWKýLQFUHDVLQJýVROXELOLW\ýRIýDýFRPSRXQGñýKLJKO\ýYRODWLOHýORZ
VROXELOLW\ýFRPSRXQGVýDUHýPRVWýOLNHO\ýWRýH[KLELWýPDVVýWUDQVIHUýOLPLWDWLRQVýLQýZDWHUýDQGýUHODWLYHO\
QRQYRODWLOHýKLJKýVROXELOLW\ýFRPSRXQGVýDUHýPRUHýOLNHO\ýWRýH[KLELWýPDVVýWUDQVIHUýOLPLWDWLRQVýLQýWKH
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DLUïýý9RODWLOL]DWLRQýLVýXVXDOO\ýRIýUHODWLYHO\ýOHVVýPDJQLWXGHýLQýODNHVýDQGýUHVHUYRLUVýWKDQýLQýULYHUV
DQGýVWUHDPVï

,QýFDVHVýZKHUHýLWýLVýOLNHO\ýWKDWýWKHýYRODWLOL]DWLRQýUDWHýLVýUHJXODWHGýE\ýWXUEXOHQFHýOHYHOýLQýWKH
ZDWHUýSKDVHñýHVWLPDWHVýRIýYRODWLOL]DWLRQýFDQýEHýREWDLQHGýIURPýUHVXOWVýRIýODERUDWRU\ýH[SHULPHQWVïý
$VýGLVFXVVHGýE\ý0LOOýHWýDOïýõìäåëôñýVPDOOýIODVNVýFRQWDLQLQJýDýVROXWLRQýRIýDýSHVWLFLGHýGLVVROYHGýLQ
ZDWHUýWKDWýKDYHýEHHQýVWULSSHGýRIýR[\JHQýFDQýEHýVKDNHQýIRUýVSHFLILHGýSHULRGVýRIýWLPHïýý7KHýDPRXQW
RIýSROOXWDQWýORVWýDQGýR[\JHQýJDLQHGýWKURXJKýYRODWLOL]DWLRQýFDQýEHýPHDVXUHGýDQGýWKHýUDWLRýRI
FRQGXFWLYLWLHVýõ.92*ôýIRUýSROOXWDQWVýDQGýR[\JHQýFDQýEHýFDOFXODWHGïýý$VýVKRZQýE\ý7VLYRJORXýDQG
:DOODFHýõìäæëôñýWKLVýUDWLRýVKRXOGýEHýFRQVWDQWýLUUHVSHFWLYHýRIýWKHýWXUEXOHQFHýLQýDýZDWHUýERG\ïý
7KXVñýLIýWKHýUHDHUDWLRQýFRHIILFLHQWýIRUýDýUHFHLYLQJýZDWHUýERG\ýLVýNQRZQýRUýFDQýEHýHVWLPDWHGýDQG
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